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BIG NAMA CREEK MINES LIMITED 


SID Fhe px ‘ Report 


To the Shareholders:— 


The Fifteenth Annual Report of the Company, including a copy of its financial statements for 
the year ended December 31st, 1968, and the Report of the Auditors, is presented for your consideration. 


ONTARIO 
Lithium Property, Beardmore Area 


Nothing new has been done on the lithium property during the year. The claims are all held in 
good standing. 


Manitouwadge Property, Beardmore Area 


Willroy Mines Limited, the optionees of the Manitouwadge zinc-copper-silver ore body, engaged 
in active underground development of this deposit during 1968. The ore that was treated from this 
exploration and development work has responded quite well under test runs in the Willroy metallurgical 
circuit and some favourable profit indications have been received from the work done to date. 


The Willroy management report for the month of March 1969 is the most favourable one to 
date, During this month the mill test treated 4,695 tons of development ore grading 1.10% copper, 
6.69% zinc, 0.23% lead and 1.49 oz. of silver per ton. This tonnage came from areas of the ore body 
that are being prepared for mining later on in the year. As an example of what might be expected, 
when the Mine reaches production stage, the 4,695 tons test treated showed a net smelter return of 
approximately $72,500 or $15.44 per ton. The net cash flow after deducting allowable charges 
against this amounted to $30,043. 


It is unlikely that production will get underway at the Mine much before the fall of 1969, as 
the equipment necessary for the mining of the ore body will not be available until that time. However, 
the development of the zone will continue. 


Carb Lake Property, Patricia Portion, Red Lake Mining Division 


In April, 1967, Big Nama Creek Mines Limited and Larandona Mines Limited entered into an 
agreement whereby they are sharing equally the staking and exploration costs on 73 mining claims in 
the Carb Lake Area, Red Lake Mining Division of Ontario. 


Chemical and spectrographic studies continued of selected samples of the carbonatite diamond 
drill cores during 1968. We now know which group of Rare Earths that this deposit contains and the 
work so far has indicated additional drilling will be required to further assess these possibilities of 
the deposit. Due to the low-lying swampy nature of the ground that completely covers this intrusive 
carbonate body, it will be necessary to carry out any diamond drilling during the winter months when 
the area is tightly frozen. Recommendations have been made by our Geological Department that 
another series of test holes be bored into the deposit during the winter of 1969-70. In the meantime 
sufficient work has been done to maintain the group in good standing. 


Uchi-Confederation Lakes Area, Red Lake Mining Division 


The Company has acquired by staking a group of fifteen mining claims at Shabumeni Lake in 
the Uchi-Confederation Lakes area of the Red Lake Mining Division. These were staked on the 
formational strike of a possible major base metal discovery. It is proposed to carry out an airborne 
magnetometer-electromagnetic survey of this claim group in conjunction with other companies working 
in the area, with ground follow-up to be made during the 1969 field season. 


NEWFOUNDLAND 
York Harbour 


Negotiations have been entered into with a large U.S. producer that should enable the York 
Harbour property of this Company to be subject to active development and exploration during 1969. 
If the negotiations lead to an agreement between us, it is hoped that work will commence by eariy 
summer. 


On behalf of the Board of Directors, 


President. 


Toronto, Ontario, 
April 23, 1969. 


Tce Tes PROS = EO: releruowe Empine erste, 


CHARTERED ACCOUNTANTS 


330 BAY STREET 


TORONTO 


CANADA 


To the Shareholders of 
BiG NAMA CREEK MINES LIMITED, 


Toronto, Ontario. 


We have examined the Balance Sheet of Big Nama Creek Mines Limited 
as at December 31, 1968, the Statements of Deferred Expenditures and Source 
and Application of Funds for the year ended on that date, and the Notes to the 
Financial Statements. Our examination included a general review of accounting 
procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


No provision has been made for the excess of cost over the market value 
of the Company’s investments in shares of other mining companies. 


We are unable to determine when the overdue notes receivable of Beauce 
Placer Mining Co. Ltd. and accrued interest will be paid and consequently are 
unable to express an opinion on the value of this asset. 


Subject to the above limitations, in our opinion, these Financial Statements 
present fairly the financial position of the Company as at December 31, 1968 and 
the results of its operations and the source and application of its funds for the year 
ended on that date in accordance with generally accepted accounting principles 
allied on a basis consistent with that of the preceding year. 


SNYDER, CRAIG & CO. 
Chartered Accountants. 
April 11, 1969. 


BIG NAMA CREE 


(Incorporated un 


Belpre Sheet = 


ASSETS 
1968 1967 
Current 
Cash *..0h.5 ca hon eh dle, ban Ee ee $ 3.50255 607 
Bank: deposit receipt: a2) eee es — 25,000 
Accounts receivable: .-)4c'-) het) Sah Ss Sa, ee ee eee 15,815 16,497 
Prepaid expenses . 47) WOR Agi eee eee ee 785 1,418 
20,102 AOS 
Investments 
Shares of other mining companies having a quoted market value, at cost 
(Note 1) (Quoted market value $32,685 — 1967 $49,620) ..... 72,169 78,719 
Shares of another mining company, at nominal value (Note 1) ........ 1 1 
12,170 78,720 
Fixed 
Mining claims, leases and grants, at cost (Note 2) ................ 756,964 756,964 
Buildings and equipment at York Harbour, Newfoundland, at cost less 
net proceeds of disposals | .1o, Sh.) #20), et aes 132,263 156,883 


889,227 913,847 


Miscellaneous and Deferred 


5% Notes receivable from Beauce Placer Mining Co. Ltd. and accrued 


miterest: 10. due date: December 1/5 (000 ain en erin re (Eee! 75,714 
Accountireceivable? non-current: <. casta a. eee 984 — 
Materials and supplies at York Harbour, Newfoundland, at cost ..... 19,846 21,842 
Mine development, exploration and administrative expenses ......... 703,982 642,987 


800,526 740,543 


Approved on behalf of the Board 


M. J. BOYLEN, Director 


G, L. MOORE, Director PL 82, 025 SP tri 16,038 


(See accc 


_ MINES LIMITED 


the Laws of Ontario) 


Peorbermat 1968 


LIABILITIES 
1968 1967 
Current ey, ~ 
Accountsipayable and accrued liabilities —. 0... 0.3. eyn sees ae Sel Onl. aks 27 
Long Term 
62 % Convertible debentures due July 15, 1971 (Note 6) .......... 350,000 350,000 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized: 
5,000,000 Shares: of $1) par*valie Veo an. ee $5,000,000 
Issued: 
PSSOUZ Ae SNareGeeh sarc, 2G rr <p Re ee Gis ong oe, canes 18895252 941,889,252 
ess# Discount: LHereOiia., As =bio ks dorks otek eee ee, ee 997,972 997,972 


891,280 891,280 
Rights offering (Note 7) 


Contributed Surplus 


Balance unenaneed {rom Previous year 2-150. e aot eee eee eee 1,822,904 1,822,904 
Deficit 

Balance eoceinning OL year’. ..40en eran ie oat ee ee ce 15302, 759 620,995 
Add: Mine development and miscellaneous expenses incurred on the 

Beardmore, property «oe. aren mene eee ee ee 228 669,646 

Loss on disposal of fixed assets and supplies at the above property — 2,999 

Investment valuation adjustment (profit on sale) ............. (1730) 9,149 

BALANCE ETC OL YOAT: Soy cou pee beac eee Ae eee 15017286 S1302,789 

Net Shareholders’ Equity... . 246 66 6c 5 ta ct ane TOS OER 1,412,898 1,411,395 


$1,782,025" $1,776,632 


ying notes) 


BIG NAMA CREEK MINES LIMITED 


Sib: of Deferred Expenditures 


For the year ended December 31, 1968 


$ 348 


3,262 
94 
415 
3,741 

(174) 
670 
760 
50 
11,406 
185 
775 
61 


21,245 


6,034 


15 20 i 
$ 21,896 


1968 
Exploration Expenses 
Carb Lake Area Claims, Ontario 
ASSAVE: te) ss cng ly c's. Gale > 9:5 epee ale Maes oh eae ee ee $ 93 
Consulting fees aa) a5 oui ete ass Me cee Ree ee ee ee 585 
Diamond drilling t...2 0227, oBnceeee ce i ees trae ee ee eo 19727, 
Geophysical (surveys J..<\:..2% Gach ieee.» Oo ee ee de a ee 1,169 
Mapstand! blueprints ca. 3. oa Att Se, 4 eee 295 
plrfaceTexplOration en. wk. se tee eae ere Cee ae — 
21,869 
York Harbour Concession, Newfoundland 
(Including miscellaneous overhead expenses) 
Adit sdriving: 2154 egor ahs 5, chan Gatien ae edt er De ee Pee aa — 
GOOKERY. Gah Ay er ee Se Ee Ln ee Or ae ree — 
Diamond “drilling eee Pretec tne ev cls ee i en ae eee ee ae — 
TASUTATICE Hg... ee OS SO Led eer bale gee tee a ee 1,928 
Maintenancerand srentalsofs bil Gin os mannii a nee ne — 
Maps-and blueprints 7, «263 « \/>...cfemesey ves Scare ees ee re — 
Mine ofiicerand swarehousés-s 2, ca. curate ach ae ee eee — 
Mining ‘license ace ace ae. si ee — 
Plant shutdown (Overhead expense subsequent to March 31, 1967) ..... 9135 
Superintendencese sec ast. <a eae eas Seen ye —_ 
Watchmen andairésprotection 42.62.) =o sa — 
Yard icledringyand snoweremOval a. ee ee ee —_ 
11,063 
Lesssequipment) terials oie 2 0 lee ee cee ae eee 10,177 
886 
Total Exploration Expenses for the year ......... 0.0.0.0 ccc eect eee eas Ny TIS! 
SUMMARY 
Balance of deferred expenditure, beginning of year ....................-.. $ 642,987 
Exploration expenses tor the (year. an emmy eae eee re ee 223199 
Miscellaneous expenses on inactive properties .....................+sci 395 
Admunistrativenexpenses, (SES POPPOsite)ia ws. ae Ge ee ee 38,072 
704,209 
Deduct: Exploration expenses wiiten-ol0., 1.59) ee eee 2819 | 
Balancevonr deferred expenditure. end (Ol Vedra ete een $ 703,982 


$1,202,775 
21,896 
4,362 
33,600 


1,312,633 


669,646 


$ 642,987 


BIG NAMA CREEK MINES LIMITED 


‘Shey of Ad pitistratine Expenses 


For the year ended December 31, 1968 


1968 1967 
Advertising .... et: eee. cea CARS Sad act oie dl ERMA ai UA thier ot $ 101 $ — 
Gorporationstaxesse ns gee ye eee oe ee een cee ae irs RAL eee ee PIL Ae Peres weed ae 44 44 
Directors fees Sel cs 6 ok hod ess ee ee 1,400 1,500 
GeneralMexpensemer tree. wis tte tess ec. ee ee Lite Rae eer ee ere eR ae hoe. 27 47 
readsomice.adminiStratlo Le aire mateo ete fir Orr Sennen e ree Ned. 7, «ee 6,000 6,000 
Interest on fdebenturess. 34 aes eee ko ee a ees PRs ak 23,081 20,425 
Interest "OLD ere Fae wa Sees ys eA Re ce ones eee Me eee OE eee Rae ee ny ahs — 940 
Begal@andcanditiy ne a corte into cis eee pa RO RMLs ses chosen + 2,250 1,600 
JeSiinpeand lin PelCeS Weide secon ett hacen eee are ee aie ae ee ene othe 1: 135 183 
Office Statloneryeand supplies sas: ana nha eta eee eee ge ee een ees, ese Je G2 189 
Rostapestelephonesand welegrap lity ea treet teen Ge Oe ewe et ee 380 313 
Reports: totshareboldets: 9: shi.s.2 eeataers an ee ie ee ee EN. cee ee 2,017 1,872 
Salaries andewapes oof eo cain eel nr shee ae eR Ore Ca OCI Ok SOREN © oa A 1,047 — 
Transfer agent and registrar fees .......... Ae: OEE ce, , PRS RE .:.. 1,389 1,433 
ETavel) cp ased so Sabeesns de a nosed = = mete ae cae aa ae hI mre pO er > a fF 380 717 


38,323 555205 
Less:zinterest:carnedh & arts ea ee ee aye ee Senge 2 TEPC let oe Zon 1,663 


$ 38,072 $ 33,600 


BIG NAMA CREEK MINES LIMITED 


Siatenees of Saar Bite, Application of irk 


For the year ended December 31, 1968 


1968 1967 
Source of Funds 
Isstie of Gseiomconvertible: debentures myem eeneena trae nen nen nen een $ — $ 100,000 
Sale: of fixed assets and: supplies" .& 2. sean oh eb carr ee 26,010 25,932 
Sale- of investmentS 092 2..cee ren aaa: eek i an ce eee 8,280 —— 


34,290 125,932 


Application of Funds 


Acquisition of mining ;claims)2. 92 2.22 aie ee tO ee -- iol 
Exploration, miscellaneous overhead and administrative expenses ............ 60,616 59,858 


Non-current account receivable trasferred from current assets ............... 984 
61,600 62,518 
Resulting in an increase (decrease) in working capital ..................... $ (27,310) $ 63,414 


Working Capital 


At beginning [of year. (deficiency itr: aie) eee Fn Di S520 mon 55129) 
Increase (decrease) ay. cam verte eae otot Sesrene See ee Ne ene oe (27,310) 63-414 
At en@pok vera. -s roe Re ae) hig See AD oe ea ane ne $ D5 04S 28,205 


Veter fo Dh perl: SSPE 


DECEMBER 31, 1968 


INVESTMENTS 
1. Shares of other mining companies having a quoted market value, at cost 
1968 1967 
Market 
Value Cost Cost 
30,000 shares Atlantic Coast Copper Corp. Ltd. ................... $15,600 $36,769 $ 36,769 
91,500 sharest Beauce Placer Mining. @o.Lidies ia. aeons ee 6,405 9,150 O50 
1,700 shares Brunswick Mining and Smelting Corp. Ltd. ........... — as 6,550 


12,000 shares Northern Canada Mines Ltd. ....................... 10,680 26,250 26,250 


S 32,685 "3 72,169 $78,719 


Subsequent to the year end, 18,500 shares of Atlantic Coast Copper Corp. Ltd. were sold for $10,276. 


The quoted market value in the aggregate of the remaining investments, because of the large blocks 
involved, is not necessarily indicative of the amount that might be realized if these investments were sold. 


Shares of another mining company, at nominal value 
91,500 escrowed shares of Beauce Placer Mining Co. Ltd.................._. $1 $1 


BIG NAMA CREEK MINES LIMITED 


Votes fo in aacel Salt 


December 31, 1968 


MINING CLAIMS, LEASES AND GRANTS 


5 


~ 


In the Province of Ontario 
Port Arthur Mining Division 
Manitouwadge Lake Area 


13° Patented mining claims, at cost (Notes3)aae ete ee ts $ 63,736 
Beardmore Area 
36: Mining leasessrat .COSt: mrs Mahe tent oe ae ene «ves ae a ee eS 408,696 


Red Lake Mining Division 
Carb Lake Area 
One-half interest in 73 mining claims, at cost (Note 4) .......... 2,660 


Subsequent to the year end, the Company acquired 15 unpatented mining 
claims in the Shabumeni Lake Area for staking costs of $922. 


In the Province of Newfoundland 
York Harbour, District of Humber 
f. Fee simplesminingegrant,.ar-costeQNOtGs yee ye, § age oo 5 ees 28 872 


$ 756,964 


WILLROY AGREEMENT 


ae 


Under an agreement dated July 2, 1963, Big Nama Creek Mines Limited leased its 13 claims in the 
Manitouwadge Lake Area to Willroy Mines Limited for a term of 20 years and renewable for two 
~ additional terms of 10 years each. The agreement provides that Willroy will mine the ore on the property 
“and that Big Nama Creek will receive 50% of the net profits after the recovery by Willroy of certain 
of its costs of exploration and development. 


EXPLORATION AGREEMENTS 


4. 


Under an agreement dated as of April 30, 1967, Big Nama Creek Mines Limited and Larandona Mines 
Limited are sharing equally the staking and exploration costs on 73 mining claims in the Carb Lake Area, 
Red Lake Mining Division of Ontario. 


Under an agreement dated April 1, 1966, the Government of Newfoundland granted Big Nama Creek 
Mines Limited the right to explore an area of approximately 3.5 square miles adjoining its fee simple 
mining grant at York Harbour, Newfoundland. The agreement is for a term of five years and sufficient 
work has been performed to date to keep the agreement in good standing for the full term. The Company 
may apply for and receive a development license or licenses on an area or areas not exceeding in the 
aggregate, one square mile within the exploration area. 


612% CONVERTIBLE DEBENTURES 


6. 


The debentures are convertible for shares of the Company on the basis of 2 shares for each $1 principal 
amount of debenture and are secured by a floating charge on all the assets of the Company. 


RIGHTS OFFERING 


Te 


The Company has offered to shareholders of record at April 18, 1969, the right to purchase one additional 
share of the Company’s stock at 20 cents for every three shares held. The offering expires on May 16, 
1969. Arrangements have been made with an underwriter, in the event that the offering realizes less 
than $75,000, to take up the balance of this amount. 
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